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  Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, May 26, 2015 

 
 

PRESENT:  Ray A. Mosbrucker-President, and Randy L. Knowles-Vice President. 
 
STAFF PRESENT:  Jim Smith-General Manager, Ron Ihrig-Chief Operations Officer, Anita 
Thompson-Accounting Manager, Gwyn Miller-H.R./I.T. Manager, Kevin Ricks-LFG Site 
Manager, Ron Schultz-Chief Engineer, Tim Madsen-LFG Site Manager, Beth Schroder-
Accountant, and Kathy Loveland-Executive Assistant.   
 
GUESTS:  None.  
 
CALL TO ORDER:  Commissioner Mosbrucker called the meeting to order at 2:00pm.   
 
PLEDGE:  The Pledge of Allegiance was recited by those present.   
 
MINUTES:   MOTION was made by Commissioner Randy Knowles to approve the May 
12, 2015 meeting minutes as presented.  Motion carried. 
 
CLAIMS & PAYROLL:  Presented by Anita Thompson.  

Vouchers audited and certified by the auditing officer as required by RCW.42.24.080, and those 
expense reimbursement claims certified as required by RCW.42.24.090 have been recorded on a 
listing made available to the Board on May 26, 2015. 

 
MOTION was made by Commissioner Randy Knowles to approve the following:   

 Accounts Payable Voucher numbers 103292 through 103431 in the total amount of 
$600,560.97 and Wires, ACH and EFT numbers 8800288 through 8800295 in the total 
amount of $421,537.11 for the period ending May 26, 2015; and  

 Payroll Warrant numbers 43214 through 43215 and ACH Direct Deposit Payroll 
transactions 9913324 through 9913398 in the total amount of $165,443.27 for the payroll 
period ending May 17, 2015.  

     Motion carried.  
Anita also made the Board aware that our next bond payment that is processed through the 
Klickitat County Treasurer’s office is due June 1, 2015.  Given the timing of the payment and 
Commission meetings, it will show up as a special voucher at the next commission meeting. The 
payment amount will be approximately $3 million.  And on another note, the CDBG application is 
being signed by the Klickitat County Commissioners today for the Wishram project.  We should 
know if the grant application is successful by August. We hired MCEDD to help us complete the 
grant application due to the quick turn-around time required for submission. They did a great job for 
us and a thank you as well to KPUD personnel (Beth Schroder & Sharon Blodgett) who spent 
personal spent time in the community of Wishram obtaining income survey data for the grant 
application.   
 

REPORTS: 
 
COMMISSIONER RANDY KNOWLES provided an update on the pumped storage project.  He 

is still waiting on a final word from Sherman County Commissioners on whether or not they will be 
authorizing funding for the project.  His expectation is that instead of making an investment in the 
project, they may now be considering the $300,000 as a loan and want security for such.  At this 
point Commissioner Knowles is not expecting that Sherman County will commit funding for the 
project.  Due to this new development, he spoke with the Klickitat County Commissioners today as 
to their position and if they were still firm on the $1.1 million figure.  Klickitat County will be 
responding back to Commissioner Knowles following their next commission meeting with a formal 
decision.  Under previous Board direction to the General Manager, Mr. Smith is to give 5 days’ 
termination notices to consultants and cease work on the project unless external funds are 
committed to cover costs. A decision needs to be made whether to have Mr. Smith terminate the 
pumped storage contracts as of today, or provide direction to wait until Tuesday, June 2, 2015 after 
the Klickitat Board of County Commissioners’ decision on funding the project.  MWH’s June 1, 
2015 progress report estimates that as of May 29th expenditures and contract commitments total 
$1,071,000.  President Mosbrucker asked for Mr. Smith’s recommendation on moving forward with 
termination of the pumped storage contracts.  Mr. Smith stated that given that the dollars are 
already expended and we might be able to move forward should Klickitat County authorize funding, 
termination seems premature.  Following discussion, the Board directed Mr. Smith to wait until 
Tuesday, 6-2-2015 and to follow Board direction as required at that time, depending on the action 
taken by the Klickitat County Board of Directors. 
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COMMISSIONER MOSBRUCKER reported that he attended the NWPPA annual conference 

last week and shared information with the Board and staff on subjects discussed at the conference.  
Commissioner Mosbrucker also attended Energy Northwest’s Participants Review Board (PRB) 
meeting that was held during the annual conference. Commissioner Mosbrucker reported that he 
was re-elected to the PRB Board, and was also elected as Vice-President.  He noted that NuScale 
Power is hosting an expo on August 20-21, 2015 in Corvallis, Oregon and offering tours which 
include the one-third scale nuclear NuScale Integrated System Test (NIST) facility which has been 
in operation proving the features of the NuScale Power Module since 2003.  They have developed 
a modular, scalable nuclear plant which is a safer and smaller reactor, designed with natural safety 
features.  Commissioner Mosbrucker might attend their open house and tours.   

 
GENERAL MANAGER – Jim Smith presented the Manager’s Report, which can be viewed at:  

http://www.klickitatpud.com/topicalMenu/commissioners/GM_Reports.aspx. 
In addition to the written report, the following was discussed: 

 Mr. Smith provided updates on the Old Highway 8 and Mile Marker 28 fires.  Paine Hamblin 
will be filing a Petition for Discretionary review with the Supreme Court following the 
decisions of the Appellate court.  Odin Husemon sent a letter to the Assistant Attorney 
General’s (AAG) Office discussing our technical concerns with the fire investigation report 
and offering to discuss the cause of the fire with his office and the Department of Natural 
Resources (DNR). The AAG replied that DNR is not interested in further discussions.  
Following discussion, Mr. Smith was asked to send out letters from the Klickitat PUD 
Commissioners to our District Legislators to make them aware of the situation and show the 
Board’s continued support of staff’s efforts.  At this point, the investigation is ongoing. 
Commissioner Mosbrucker noted that he would be happy to hand-carry the letters to 
Olympia.  The Washington Legislature went back into session today.   

 
POWER MANAGEMENT – Holly Dohrman presented the monthly report for the Power 

Management Department for April, 2015, which included graphs on natural gas prices, daily & 
monthly power prices, system total generation, average daily load vs. resources, power hedging 
outcomes, forward pricing, net position, net position without LFG, and Rock Creek to COB 
transmission.  
     Holly also reported that she has been working with Mason County PUD No. 3 on a contract for 
sale of Renewable Energy Credits (RECs) from the White Creek Wind project, and asked for the 
Board’s approval to execute the sale.  Holly also shared with the Board, a Gantt chart outlining the 
schedule for replacement of the turbine blade at the McNary Hydro Fishway Project.  The report 
was accepted as presented.   

 
MOTION was made by Commissioner Randy Knowles to authorize the General Manager 
or his designee to execute the contract with Mason County PUD No. 3 for sale of White 
Creek RECs as recommended by staff.  Motion carried.  
  
OPERATIONS DIVISION -- Ron Ihrig presented the monthly report for the operations division for 

April, 2015.  The report included outage statistics, an update on the Bickleton water system project, 
and recent staffing changes.  Ron also noted that the Department of Natural Resources (DNR) has 
asked to meet with KPUD staff next week regarding the dead trees that were fallen on Oak Ridge. 
     Ron Schultz gave an update on the projects that the Engineering department has been working 
on.  He also presented a letter addressed to the Bonneville Power Administration for the Board’s 
approval and signature regarding our concerns of the reliability of their Goldendale 69 substation.  
     Ron Ihrig gave an update on the water-wastewater department activities.  He noted that we will 
be implementing water rationing for the entire Wishram community effective June 1, 2015 and that 
letters have been sent to those customers.  Ron also asked for the Board’s input on a request from 
a Ponderosa Customer regarding water meter size and billing of such. Following discussion the 
Board directed staff to apply the current Policies regarding this issue.    
 Tim Madsen presented the Board with a Gantt chart for the upcoming planned outage at the 
HW Hill LFG project.  The outage is starting June 1, 2015, with over 120 tasks to be completed.  
We budgeted for a two-week outage; however staff is hoping to be finished with the work in 10 
days.   

 
AGENDA ITEMS   (see Manager’s Report for further details)  

 
A.  PRE-QUALIFICATION OF CONTRACTORS – MOTION was made by Commissioner 

Randy Knowles to approve the addition of Dominion Ranch Services LLC of 
Goldendale WA to Klickitat PUD’s Small Works Roster for the 2015 period, as they a 
have met all of our qualifications.  Motion carried.   
 

http://www.klickitatpud.com/topicalMenu/commissioners/GM_Reports.aspx
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B.  PUBLIC HEARING:  President Mosbrucker opened the water-wastewater rate hearing 
at 3:00pm as advertised. There were no persons present from the community at large.  
Ron Ihrig and Anita Thompson gave an overview of the proposed rate changes for the 
water and wastewater systems that are owned and/or operated by Klickitat PUD, 
including the new water system in Bickleton. The proposed rates were as follows:  

 
 Rimrock Water – 2% increase 
 Ponderosa Water – 2% increase 
 Wishram Water – 3% increase 
 Wishram WW – 5% increase 
 Roosevelt Water – no change 
 Roosevelt WW – no change 
 Klickitat Water – no change 
 Klickitat WW – no change 
 Glenwood Water – 3% increase 

Glenwood WW – no change 
Lyle Water – 3% increase 
Lyle WW – 1% increase 
Dallesport Ind. Park Water – Set by 
     Port of Klickitat  
Dallesport WW – 3% increase set by 
     Klickitat County Commissioners 
Bickleton Water – new system rates 
Cliffs Water – 3% increase  

 
President Mosbrucker called for public comments.  Hearing none, the public hearing 
was closed at 3:15pm.   
 

C.  RESOLUTION No. 1693 – MOTION was made by Commissioner Randy Knowles to 
adopt Resolution No. 1693, thereby approving the water and wastewater rate revisions 
as submitted by staff - attached to the resolution as Exhibit A1, which includes rates 
for the new water system being installed in Bickleton, WA.  Motion carried.   

 
D.  EXECUTIVE SESION:  Potential Real Estate Option – President Mosbrucker called for 

an Executive Session at 3:40pm per RCW42.30.110 for the purpose of discussing the 
Renewable Natural Gas Project, noting that the session would last for 20 minutes.  

 
RCW 42.30.110 – Executive Sessions. 
(1) Nothing contained in this chapter may be construed to prevent a governing body from holding an 
executive session during a regular or special meeting: 
    (c) To consider the minimum price at which real estate will be offered for sale or lease when public knowledge 
regarding such consideration would cause a likelihood of decreased price. However, final action selling or leasing public 
property shall be taken in a meeting open to the public; 
 

  The Executive Session concluded at 4:00pm. No action was taken.   
 

E.  ADJOURNMENT – There being no further business, the meeting adjourned at 4:01pm.   
 
 
 
 
 
_________/s/________________ 
Ray A. Mosbrucker, President 
 
 
 
________/s/_________________ 
Randy L. Knowles, Vice President 
 
 
 
_______(absent)______________  __________/s/_________________ 
Dan G. Gunkel, Secretary    Kathy Loveland, Executive Assistant 
Date Approved: _6/09/2015_ 
 


